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ACTION EB- 11 

INFO OCT-01 ARA-16 ISO-OO AGR-20 CEA-02 CIAE-00 COME-OO 

DODE-OO FRB-02 H-03 INR-10 INT-08 L-03 LAB-06 NSAE-00 

NSC-07 PA-04 RSC-01 AID-20 CIEP-02 SS-20 STR-08 

TAR-02 TRSE-00 USIA-15 PRS-01 SP-03 FEA-02 OMB-01 

SWF-02 DRC-01 /171 W 

096386 

R 171818Z APR 74 
FM AMEMBASSY MANAGUA 
TO SECSTATE WASHDC 3908 
INFO AMEMBASSY PANAMA 
AMEMBASSY BOGOTA 
AMEMBASSY GUATEMALA 
AMEMBASSY QUITO 
AMCONSUL GUAYAQUIL 
AMEMBASSY SAN IOSE 
AMEMBASSY BRASILIA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 



LIMITED OFFICIAL USE MANAGUA 1456 

EO 11652 N/A 
TAGS: ETRD, PFOR, NU 

SUBJECT: BANANA EXPORT TAX: NICARAGUA STALLS IMPLEMENTATION 
REF: STATE 76867 

1. GENERAL SOMOZA INFORMED THE AMBASSADOR APRIL 17 THAT HE 
HAD JUST TOLD PRESIDENT FIGUERES THAT NICARAGUA WILL NOT 
REPEAT NOT IMPOSE THE BANANA EXPORT TAX UNTIL IT IS CONVINCED 
THAT ECUADOR IS COLLECTING THE TAX. HE COMMENTED THAT HE 
DID NOT EXPECT ECUADOR TO DO SO. 
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2. RE QUESTIONS OF MFN IMPLICATIONS REAISED REFTEL, 
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100 PERCENT OF NICARAGUA'S BANANA CROP IS EXPORTED 
BY STANDARD TO THE U.S. THIS FAR, THERE HAS BEEN NO 
DISCUSSION OF SHIFTING TO NON-TRADITIONAL MARKETS. 
SHELTON 
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